
Packers Asked
To Name Food
Board Members
Editor of 'National Provis-

ioner' Consulted by Hoov¬
er: Wrote lo kBit» Four'

Faets Found in Letter

.«.-«.w»»»i on Stand Suggests
Governnient Control for
Industry l injer One Head

.V>r,- York Tribune
Washington Bureau

WASHINGTON, Jan. 25. J. Ogden
Armour, testifyir.g under cross-exami-
r v before the Senate Com-
mittee on Agriculture, admitted that"
under the price-fixing regulations of
the Federal food administration it was'

for the big packers to have
made large profits that would not show
ir, the published statements of these
companies as to their earnings. He
denied, however, that rmour & Co.
was a beneticiary from any hidden
protits of this kind. *

Wow the five big packers Armour
& Ci S ft & Co., Wilson at Co.,
Morris & Co. and the Cudahy Packing
Company 'aad contributed to a joint
fund to defend th.e common interests

lustry was developed by Fran-
cis J. Heney, speeial counsel of the
Federal Trade Commission, who con-

ducted the cross-examinatioh of Mr.
rmour. Mr. Heney read into the rec-
ord correspondence showing that
George L. McCarthy, general manager
of "The National Provisioner," a

trade paper, and secretary of tlie Na¬
tional Association of Meat Packers, an

independent organization, had consult-
ed the "a g Five" packers as to which
of the independent packers he should
recommeini to Herbert Hoover, the
Federal Food dministrator. for ap¬
pointment in the food administration.

"Secret Salary" Paid
ad previously been testitied that

McCarthy received a "secret salary"
oi $5,000 from the ''Big Five" packers.
In his letter to the "Bi<; Five," as read
into the record by Mr. Heney, Mc¬
Carthy said Mr. Hoover had asked him
to pick out men from the independent

packers who could acrve on the food
administration in thr regulation of the
meat packing industry.
The transport Maui, which docked at

Hoboken just before <lusk, was the last
one in. Her troops were kept aboard
the ship and will be landed to-day,when they will be tako.i in speeialtrains to Camp Merritt. The majorityof tha men had gone tl rough the fight¬
ing at Champagne, St Mihiel and Cha-
teau Thiei iy.

__
Sergeant William J. Kolmel, of Brond

Channel, Long Is'and, was one of the
'lost battalion." Private Charles E.
Muhlon, 0f 8W West 12.1th Street, was
:n the comruny that rescued it.
Prn -.v P. R. Stein, of 210 West

lliM'i Street, another Maui passenger,
saw serviee with the 26th lnfantrv at
Soissons, Verdun and St. Mihiel. Laterhe went. into the Areronnc.

Stoutly insisting that the large com¬
panies had been of distinct benefit to
the cnttle producers and the consumers
in the matter of prices and serviee,Mr. Armour told the committce that he
would favor the consolidation of thc
entire meat packing industry of the
country into a .single private corpora¬tion under government. supervision.

"If it were possible to do this," he
told the committee, "and the live stock
men could be taken in, and the single
monopoly were placed under govern¬
ment. supervision, so that thc packers
¦would be allowed a fair margin of
profit. it would be of distinct benefit
both to the cattle producer, who would
get more for his livestock, and to the
consumer, who would pay less for his
meat. It would then be possible to ef¬
fect oconomics of management not now

possible, as, for example, in the matter
of delivery systems and sales costs.

Drift Toward "Big Three"
"Is it not a fact," Mr. Heney asked,

"that the present tendency of the big
five packers ia to drift toward just
three companies.Armour, Wilson and
Morris .'" i

"I've heard some talk o'f it," smil-
ingly replied he witness, who had ad¬
mitted shortly before that he con¬

trolled 70 per cent of the common
stock of Armour & Co., the rest being
divided among the other members of
the Armour family.
Questioned by Mr. Heney and mem¬

bers of the committee, the witness ad¬
mitted the ownership of a "substantial
though not controlling" interest in the
Chicago, Milwaulee & St. Paul Rail¬
road, of which he is a director, and
that he was a stockholder and director
in other railroads and in several banks,
including the National City Bank, of
New York.
He was recjuired to relate in detail

the circumstances of the formation of
the National Packing Corporation in
1902, since dissolved, and the interest
in the project of the National City, E.
H. Harrim'an and Kuhn, Loeb & Co., of
New York.

Mr. Heney sought unsuccessfully to
make the witness admlt that his in¬
terests in various railroads and banks
enabled him to bring discrimination to
bear against small packers who did not
own their own refrigerator cars or

those seeking loans.

Figures Favored Packers
In his efforts to make it appear that

BONWIT TELLER 6XO.
rS%? cS.fyociaJiy r5AoJt> <?fOrmination*

FITTH AVENUE AT 38. STREET

Fur Coats of Distinction
AT GREATLY REDUCED PRICES

Women's Hudson Seal Coals
A collection of unusual models in various ir\i~> s\r\
styles. Formerly 245.00 to 275.00 / 95.00

Trimmed Hudson Seal Coats
30 to 36 inch long coats in a number of _ . ^ r\r\
smart models. Formerly 275.00 to 295.00 225. 00

Women's Hudson Seal Coals
45 inch long model of select dyed muskrat
pelts. Large shawl collar and cuffs. *\ Ar* f\f\

Formerly 350.00 to 375.00 245.00
Women's Taupe Squirrel Coats

Several distinctive styles made from fine *\ ar* r\f\
selected pelts. Formerly 350.00 245.00

Al Reduced Prices Monday
7 O D.'S, EXCHANGES, CREDITS, MAIL, ORDERS'

Short Kid Gloves Regularly 1.75 & 2.00 1,25
Odd sizes in white and pearl.

Tan Street GloVes Regularly 2.00 1.50
' One clasp gloves, PXM sewn.

While Chamoisette Glcves Regularly 1.00 »o5
Short white washable gloves.

Novelty Silk Hosc 3 Pairs 8.75 Each 2.95
Ifit.luding openwork insteps or clox, black only.

Medium Silk. Hose 3 Pairs 4.85 Each 1.65
Reinfofced lisle garter tops and soles. Black, white,
brown, beige, navy.

Plain & Rib Silk. Hose 3 Pairs 3.65 Each ].25
LUle garter tops and soles, plain or Richelieu rib in
black only.

Fibrc Silk. Sweaters & Middies. 8.75
Various styles in all shades. Formerly 10.00 6- 11.75

Irnporled Shetland Spencers.2.50
In gray only. Regularly 3.75

Confinen and Brassieres./.OO io 4.95
Formerly 1J5 to 10.00

In iar-c-and-crnbroidery, lace and silk or crepe de chine,
open front or back styles.

Front and Back. Lace Corsels.3.95
Formerli 6.50 to 8.50

Lace back coraeti in an acsortment of "Bontell" models
m brocnee and satin, Gotfard front lace corsets of noveltybatitte ir. ihel! pink.

!!S*=5a:=;

the regtilations of the food administra¬
tion zvere favorable to large hidden
profits in favor of the packers, Mr.
Heney drew from the witness the fact
the food administration had furnished
the packers zvith the figures which, for
instance, th sy should use as values in
making up inventories of their packingproducts for the purpose of determin-
ing what they should be allowed to
o.arn on their capital assets.
These figures, the witness admitted,

zvere aproximately 75 cents a hundred;
pounds under the prevailing market
price on these products, the 75 cents
representing the judgment of the ex-
perts of the food administration as to
the expense of marketing the products.'This inventory value, he agreed, ap-ipeared on the books of Armour & Co.
and the other packers at the tigure fur-
nished by the food administration. He
admitted that had the administration's
estimate of marketing expenses turned
out to be too high, or where the subse-
quent sale prices oiz these hog prod-
ucts inereased above the market value.'
at the time the inventory figures were
furnished, the resulting increment of
profits would never show on the books.

Mr. Heney also said that, whereas the
food administration had given ttie im-
pression thnt the big packers had not
been alohved to earn more than 9 per
cent on capital invested, actually they
zvere permitted to earn much more.

Didn't Take lt All
"Indeed," declared Heney to the com¬

mittee, "the liberalit yof the food ad¬
ministration was such thta the packers
did not take as much as they could have
under the rules laid down."
Whereas the statement of Tvlr.

Hoover, Henry said,, gave the impres-
sion that he referred to the fixed in-
vestment of the packcrr, at the begin¬
ning of the fiscal year, actually Mr.
Honver permitted them to earn 9 per
cent on each additional amount of
borrozved money as working capital.As it zvas the practice of thc packers,lie said, to turn over this working
capital every two weeks, the extent to

which the Hoover statement was ml«-
leading was obvious.
Mr. Armour admitcd that the regula-tions permitted returns to be made ort

each amount of borrowed <workingcapital, but denied that Armour & Co.had availed itself of the full profitspossible under this arrangemerit.
-Joint Fund" Again

With regard to the "joint fund" sub-
scribed to by the "Big Five" packersfor the purpose of protecting their
common inteests, Mr. Armour ad¬mitted that the proportionate share ofthe expenses was approximately the
proportion each carried under thefamous "Veeder Pool"' of 1888. which
was diaaolved when the governmentundcrtook injunction proceedings. Thispool was formed, Mr. Armour admitted,to control the supply of live cattle
arriving at the stock yards, in orderto prevent n break in prices for.meats.He also admitted that the joint fund
now subseribed to by the packers washandled usually by the. sa/ne Henry!^-eeder. *

"Is there not a similar mutual pro¬tection arrangement between the rBrgFive packers and Jelke & Co., ln thc!oleomargarine business-V asked MrHeney.
"Hardly a pool, but quite a natural

arrangement to divide the expense"Mr. Armour replied.The "Big Five" control about 60 percent of thc oleomargerine business, «nd.lelke & Co. about 25 per cent, Mr. Ar¬
mour said. He said he had tried re-PCB.ted'y to find out how it was that
of the busihess.

Oleo Follo-K-s Rutter Vp
Jelke & Co., he said, bought most oftheir supplies from Armour & Co\Asked how the price of oleomargarinewas fixed. the witness said it dependedmore or less on tho price of butter. Ifbutter was high, the price of oleomar¬

garine followed lt upward, though it
was always kept just below the butter
price. He admitted that Swift & Co.and Armour A. Co. were "very large"

manufacturers of butter, Swift making
50,000,000 pounds a year, but denied
that between them they could control
the price of butter. though he admitted
thot they could "probnblv infiuence it."
With regard to poultrv, thc witness

said Swift & Co. had 1.200 pouitry buy¬
ing stations throughout the country
and Armour & Co. 230.
Returning to t:>e proportionatc shares

which the five packers carried cf tho
cxpenses for the joint fund, including
the secret salary paid McCarthy. Mr.
Heney read into the record a letter
from Veeder to Arthur Meeker, vice-
president of the Armour company,
showing that thc percentages were:
Swift & Co., 35.751 per cent; Armour £
Co., 29.266 per cent; Morris & Co..
14.983 per cent; Cudahy & Co. 10 per
cent, and Wilson &. Co., 10 pe? cent.

"Undonbtedly Earned" His Fc-c
Quoting from tlze letter, Mr. Heney

said Veeder wrote that "McCarthy had
not received his fee for the year, and
he had undoubtedly earned it." This,
said Heney, referred to thc time zvhen
the Bo'rland resolution providing for
an investigation of the packers was
pending in Congress.
Analyzing Armour & Co.'s statement

of earnings, Mr. Heney called attention
to the fact that whereas the statement
for 1918 included in the fzgure for capi¬
tal investment the investment of the
company in it3 South American proper-
tles, it did not include in the figure for
net earnings those properties, which,
Mr. Armour admitted. amounted ap-
proximattly to $10,000,000. Added to
the net earnings of more than ?15,-
000,000, the total net return on capitalinvested, Mr. Heney pointed out, would
represent 16 per cent instead of 9 per
cent, as set forth in the company's
statement.- To this $25,000,000, he also
contended, the comnany fihould hnvo
added f6,000,000 which it had deducted
for taxes, in which event the eamiftgs
wonld be 20 per cer.t.
The committee will conclude its

cross-examination of Mr. Armour on
Mcnday, after which Louis Swift, of
Swift & Co., will testify.

Loans to Allies Lowest
Since U. S. Entered War

No Great Change Looked for
Until Congress Changes

Plan
WASHINGTON, Jan. 25.America's

job as banker for the Allies has been
lighter this month than at any time
since tho nation entered the war. Onlv
Sl70.000,000 has beer. paid out as Allied
loans since January 1, the Treasury
reported to-day, although payments on
this account for a long time ran around
$.100,000,000 a month. The reduction is
caused principally by the curtailment
of shipnicnts of food for payment of!
which the American credits had been
largely used.

Until Congress endfts the pending
bill. advocated by the Treasury to au-
thorizc loans to the Allies for other
than strictly war purposes, officials do
not look for much change in the pres¬
ent low rate of demano" on the Ameri¬
can government. j
Total credits extended by the Treas¬

ury now amount to $8,588,773,000, but
only $7,854,816,000 has been actually
paid out under these credits. Crcece,
Liberia and Rumania have never pre-
sented claims for payments. Russia
still has $10' .'00,000 to her credit on
the Trea.zury books. although she has
not appealed for money since the revo¬
lution.

Credits established and payments
made up to to-day zvere reported as
follows:

Credit. Pnvment.
Great Britain.. .$4,165,981,000 $4,032,000,000
France . 2,436,427,000 2,096,427,0001
Italy . l,31'MiOO,imO 1,271,000,00(1.
Belsrium. 256,145,000 237,045,000
Ruasla . 325,000,000 187,729,000
Cuba . 15,000,000 10,000,000
Serbia . 12,000,000 10.814.000
Czecho-Slovnks. 17,000,000 9,800.000!
Greece. 39,554,036 None
Rumania 6.r,6>»,fi66 None
Liberia 5,000,000 None l

Only 3 Important
Items to Clear Up
In Revenue Bill

Conferrees Expect to Com-
pose These Differences
Monday and to Complete
Measure Tuesday INijrht

Nev> York Tribunt
WtuAintftott Rureau

WASHINGTON', Jan. 25. The ten-
sion of yesterday among the revenue

bill conferrecs was followed to-day by
a noticeable degree of rclaxation.
"We have now reached agreement,"

said Senntor Simmons, chairman of the
Senate Fniance Committce, after the
single session held to-day, "on all ex¬

cept three of the questions that cssen

tially divided us. It is quite possible
that the remaining differences will be
composed on Monday. In that event
we may clean up minor differences and
reach a general agreement by Tuesday
evening."
The Senator admitted that there was

a very serious deallock yesterday.
What broke the deadlock is not known
and no direct in^rma'ion was given
out as to what the three remaining
differences are. They are. however.
generally believpti to be phases of the
excess profits, estate or inheritancr
and second class postaee subjects. The
excess prohts rates, it is understood,

have been tentatively agreed on. with
the large end of the settlement in fa¬
vor of the House plan, which means

higher rates for li>18 profits than tho
Senate desired.
One of the subjects perplexing tho

conferrecs in the matter of consolida-
tions and reorganisations. The Senate
amendment provides that in .-uch case

it shall bc asaumed that there hn<
been no cain in the par or face values
of new stock issued in exchange foi
old. This practically means that if i»

number a>f companies unite. they can¬

not issue more stock in the rcsulting
single company than There wiis in thc
old companies, without subjecting
their shareholders to income taxatlon,
both nominal and surtax.
The Federal Reserve Board's oro-

gramme of favoring consolidation of
national banks in cotnraunities where
it considers that her.- ar.- too many
will he obstructed by this measure,
A related situation is that if an in¬

dividual turns his business into cor

porate form and capiValues i1 for more
than the sctual capital invested, the
difference between the former valua-
tion of the business and the amount
of tho Stock ha lakas will be treatod
as gain, and be subject to income tax.
Some of the tax experts contend that
to attempt to tax the difference in both
of these situations is to tax enl
mont of value rather than income,
Another curious phase is lhat if an

exchange is made of properties, which
though of equal value at the time of
exchange ha-. increased in value since
their original acquisition, both parties
to the exchange have the diffi
treated as gain and subject to tax
Thus. if two men each bough. a house
two years ago, the valuation of each
at that time being $16,000, and should
now trade housos, with the present
valuation of each fixed at $30,000, each
man would be assumed to have made h

profit of $15,000, which would be sub
jeel to taxat mn.

VEILINGS
.50

Formerly .75
1.50

Formerly 2.50

Imported veilings in plain and nov¬

elty effects including diamond and
octagon meshes and velvet dots.
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Pre-Inventory Clearance Sale

NECKWEAR
2.95

Formerly 5.00 to 9.50
Odd pieces in collar and cuff sets.
collars of Georgette Crepe, satin
bibs, high neck linen guimpes, etz.

About Two Hundred

WOMEN'S PLAIN and
FUR TRIMMED SUITS

Women's Tailored Suits 9 j /»/v
Formerly 39.50 to 59.50. J4.UU

Silvertone, velour and duvet de laine in strictly and demi-
tailored models.

Women's Plain & Fur Trim'd Suits jj /\/\

Formerly 65.00 to 85.00.. **f*UU
A collection of some of the season* s most desirable styles
in velour and silvertone.

Women's Cloth & Velveteen Suits sj tif\
Formerly 89.50 to 125.00.. Ot.l/U

An assortment of smart exclusive modes in soft suitings
and velveteen. Handsomely fur-trimmed.

Women's Costume Suits /'JC/V)
Formerly 175.00 to 250.00. ........ '-fD.UU

In duvetyn and velour. Fur trimming of beaver, skunk,
Hudson seal.

SPORTS APPAREL
(INDIVIDU'ALIZKD DEPT..THIRD FLOOR)

Cloth Sport CoatS _.... .Reduced, to 15.00
One or two coats of a kind in a variety of novelty
mixture cloths.

Plaid and Tweed Coats 9C/W
Formerly 42.50 to 59.50...... 4J.UU

A limited collection of sport coats in a variety of appro¬
priate novelty cloths.

Fur Collar Tweed Coats . .Formerly 75.00 40.00
Overplaided coatings with large collars of raccoon.

MISSES' FROCKS,
SUITS and COATS

Misses' Wool Knit Frocks
Formerly 39.50 to 49.50.

For skating and general sports wear.

Misses' Velveteen & Velour Frocks
Formerly 45.00 to 65.00.

A collection of various styles.

Misses' Afternoon & Evening Frocks
Formerly 75.00 to 110.00..

Chiffon. lace. tulle, silk. velvet.

Misses' Winter Coats
Formerly 55.00 lo 69.50...

Velour. pompom, bolivia. crystal cord.

Misses' Winter Coats
Formerly 39.75.

In velour coatings and zibelines.

Misses' Jersey & Tweed Suits
Fqrmcrly 45.00.

Appropriate for college and school service.

Misses' Velveteen & Cloth Suits
Formerly 89.50.

Trimmed with fashionable furs.

28.00

36.00

60.00

38.00

26.00

28.00

44.00

Women's & Misses' Winter
Apparel in All Departments
Throughout the Establishment

Al Greatly Reduced Prites
NO C. 0. D.'S EXCHANGES CREDITS MAIL ORDERS

To Close Out.All Odd Pieces

FRENCH and PHILIPPINE
HANDMADE and GREPEde
CHINE uWeJ^ARMENTTS

At Further Price Reductions

HANDMADE UNDERGARMENTS
* »-_

Including Chemises, Nightgowns, Combinations
and Corset Covers in a collection of odd pieces.

Formerly up to 3.00 1 .50
Formerly up to .3.75 2.25
Formerly up to 6.95 3.95
Formerly up to 7.50 4.75
Formerly up to 8.95 5.95
Formerly up to 10.75 6.95
Formerly up to 14.50 8.95

CREPE de CHINE UNDERGARMENTS
A collection which includes odd pieces in
Nightgowns, Chemises and Drawers.

Formerly up io 3.00 1.85
Formerly up to 4.00 2.75
Formerly up to 6.00 3.75
Formerly up to 6.95 4.85
Formerly up to 9.75 6.95
Formerly up to 12.75 8.95
Formyly up to 18.50 11.75

To Close Out About Two Hundred

NEGLIGEES and BOUDOIR ROBES
Discontinued Styles.Greatly Reduced

8.95 18.50 29.50 49.00 69.00
Formerly Formerly Formerly Formerlv Formerly

up to 13.75 up to 37.50 45.00 to 59.00 69.00 to 89.00 85.00 to 125.00

Small Groups & Brokcn Sizes

DRESS and WALKING BOOTS
For Women and Misses.To Close Out

5.75
Included in this sale are boots of patent leather, all black
or brown kid.or with white kid tops. Also black or

brown Russia calf.

About Three Hundred & Fifty

WOMEN'S COATS, CAPES
and WRAP-COATS

Women's Winter Coats
Formerly 39.50 to 59.50.

Velour, silvertone coatings and cor-duroy

Women's Fur Trim'd Coats
Formerly 59.50 to 75.00.

25.00

.37.00
Velour, duotones. silvertone. marcella, loupme. Some
with self collars.

Women's Fur Trim'd Coats rs nn

Formerly 79.50 to 95.00.JO.UU
Velour, duvet de iaine. silvertone, frost-glow, English
velour. Some with self collar.

Women's Fur Trim'd Coats 7r f}f)
Formerly 110.00 to 145.00. / ~M/l/

Exclusive models in bolivia, silvertone. Fvora cloth and
some of velveteen.

Formerly s r nn

4 Bolivia Wrap-Coats. .85.00.. ^J.UU
Handsome model with nutria collars.

,25.00 85.007 Velour Coats.
Collar and cuffs of taupe wolf.

95.003 Duvetyn Capes.!8500 ¦

Deer and Brown. High choker collars of beaver.

2 Evening Wraps.. f45.00.. 95.00
In evening shades of velvet.

4 Duvetyn Wraps.195.00.. 110.00
Nutria fur trimming.

3 Evora Wraps .195.00.. 110.00
Skunk fur trimming.

1 Evora Coat.195.00.. 110.00
Raccoon collar and border.

2 Fur Trim'd Satin Coats- .275.00.. 135.00
Deep border. collar, cuffs of Nutria or Hudson Seal.

5 Duvetyn Wrap-Coats . . . 195.00.. 135.00
Large shawl collar of natural squirrel.

3 Evening Wraps . -225.00 to 265.00.. 150.00
High color velvet.fur trimmed.

5 Duvetyn Coats.210.00.. 165.00
Shawl collar and cuffs in squirrel or beaver.

2 Duvetyn Coats.225.00. . 165.00
Wide fur border, collar and cuffs.

2 Velveteen Wrap-Coats ¦ . .275.00.. 165.00
Deep borders, collars and cuffs of fur.

1 Duvetyn Wrap.295.00. 165.00
Flame color.Scotch mole border, collar, cuffs.

3 Duvetyn Capes .275.00.. 165.00
Borders of nutria fur. Stole collars.

5 Duvetyn Wraps.225.00.. 165.00
Squirrel or beaver collars and cuifs.

2 Duvetyn Capes.265.00.. 165.00
Deep collar of mole or squirrel.


